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Auto Finance through Murabaha

The Chairman of Emirates Islamic (the “Bank”) Internal
Sharia Control Committee reviewed the Structure of
Auto Finance, which is offered by the Bank as per the
following:

The customer shall submit a Price Quote featuring
the accurate details of the vehicle (requested to be
financed).

Under a Purchase Undertaking, the customer
promises to purchase the vehicle from the Bank on
Murabaha basis, after the Bank takes possession of
the vehicle.

The Bank purchases the vehicle from its owner, and
the Bank shall guarantee (Risk of Damages) the
vehicle held in a constructive possession. The Bank
keeps the vehicle in the custody of the original
seller.

The Bank sells the vehicle to the customer on
Murabaha basis at a price that includes the actual
cost of the vehicle plus an agreed profit amount.

The customer and the Bank shall agree on the
repayment terms of the Murabaha Price. It is
permitted to pledge the vehicle in favor of the Bank
to secure repayment of Murabaha Price.

The Chairman of Internal Sharia Control Committee
concludes that the Structure of Auto Finance is in
conformity with Shari’a rules and principles.

Allah Knows Better!

Emirates Islamic Bank PJSC
Commercial Registration 45433
Head Office P.O. Box 6564
Dubai, United Arab Emirates
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Dr. Yousef Abdullah Al Shubaili - Chairman EI Internal Sharia Control Committee
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